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REPOR T ON INTERNAL CONTROL OV ER FINANCIA L REPORTING AND ON COMPUANCE AND OTHER
MAnERS BASED ON AN AUDIT OF FINANC IAL STATEMENTS PER FOR MED
IN ACCORDANCE WITH GOVERNMEN T AUDITING STANDARDS

To the City Council of
the City of Dixon
Dixon, California
We have audited the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Dixon (the ·City"), as of and for the year ended
June 30, 2012, which collectively comprise the City of Dixon's basic financ ial statements and have issued our report
thereon dated December 4, 2012. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards app licab le to financial audits contai ned in Government Auditing
Standards, issued by the Comptroller General of the United State s,
Internal Control Over Financ ial Reporting
Management of the City of Dixon is responsible for estab lishing and maintaining effective internal control over
fina ncial reporting. In planning and performing our audit, we considered the City's internal control over financial
reporting as a basisfor designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opini on on the effectiveness of the City's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City's internal control over
financial reporting.
A deficiency in interna' control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect. and correct
misstateme nts on a timely basis. A material weakness is a deficiency. or combination of daflciencies, in internal
control such that there is reasonable possibility that a materia l misstatem ent of the entity's fi nancial statements will
not be prevente d, or detected and corre cted on a Umely basis.
Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this sectio n and was not designed to identify all deficiencies in internal contro l over financi al reporting
that might be defiCiencies, significant deficienCies, or material weaknesses. We (fId not identify any deficiencies In
internal con trol over financial reporting that we consider to be matarial weaknesses, as defined above.

Compliance and Other Matters
As part of obta ining reasonable assurance about whether the City's fina ncial stateme nts are free of material
misstatement , we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and materia l effect on the determination of financial
statement amounts. However, providing an opinion on compliance 'With those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or othe r matters that are required to be reported under Government Auditing Standards,
This report Is intended solely for the informatio n and use of management, the City Council, others within the entity,
and pass-through entit ies and is not to be and should not be used by anyone other than these specifie d parties.
However, this report Is a matter of public record and its distribution is not limited .
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDA NCE WITH OMB CIRCULAR A-133

To the City Council of
the City of Dixon
Dixon, California

Compliance

We have audited the City of Dixon's (the City) compliance with the types of compiiance requirements described in
the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the City of
Dixon's major federal programs for the year ended June 30, 2012. The City of Dixon's major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major
federal programs is the res ponsibility of the City of Dixon's managem ent. OUf responsibility is to ex press an opinion

on the City of Dixon's compliance based on OUf audit.

We conducted our audit of compiiance in accordance with auditing standards generally accepted in the United
States of Ame rica; the standa rds a pplicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMS Circular A·1 33, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMS Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requireme nts referred to

above that could have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis , evide nce ab out the City of Dixon's compliance with those require ments and pe rform ing such othe r
procedures a s we considered neces sary in the circumstances. W e believe that our audit provides a rea sonable

basis for our opinion. Our audit does not provide a legal determination of the City of Dixon's compliance with those
require me nts.

In our opinion, the City of Dixon complied , in all material respects, with the requirements referred to above that could
have a direct and material effect on each of its major federal programs for the year ended June 3D, 2012.
Internal Control Over Comp liance
Manag eme nt of the City of Dixon, is re sponsible for establishing and maintaining effective internal control over
compliance with the requireme nts of laws, regulations. contracts, and grants applicable to federal programs. In
planning and pe rforming our audit, we co nside red the City of Dixon's internal control over complia nce with the
requirem ents that could have a direct and material effec t on a major federal progra m in orde r to determ ine our
aud iting procedu res for the purpose of expressing our opinion on compliance a nd to test and report on internal
co ntrol ove r compliance in ac corda nce with OMS Circular A- 133 , but not for the purpose of express ing a n opinion on
the effective ness of interna l control over compliance . Accordingly, we do not expres s an opinion on the effectivene ss
of the City of Dixon's internal control over compliance .
A deficiency in internal control over compliance exists whe n the design or ope ration of a control ove r compliance
does not allow man agem e nt or em ployees, in the normal course of performing the ir ass igned functions, to prevent,
or detec t a nd correc t, noncomplia nce with a type of compliance require me nt of a federa l program on a time ly basis.
A material weakness in internal control over compliance is a deficiency, or co mbination of deficiencies, in internal

control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
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Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.
Schedule of Expenditures of Federal Awards
We have audited the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Dixon, as of and for the year ended June 30, 2012,
and have issued our report thereon dated December 4, 2012, which contained unqualified opinions on those
financial statements. Our audit was performed for the purpose of forming opinions on the financial statements as a
whole. The schedule of expenditures of federal awards is presented for the purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Locat Governments, and NonProfit Organizations, and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such information
directly to tlhe underlying accounting and other records used to prepare the financial statements or to the financial
statements themseives, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.
This report is intended solely for the information and use of management, City Council, others within the entity,
federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties. However, this report is a matter of public record and its distribution is not limited.
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CITY OF DIXON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2012

Federal
CFDA
Number

Federal Grantor/Pass-Through Grantor Program
U.S Department of Homeland Security
Direct Programs:
Assistance to Firefighters
Assistance to Firefighters

97.044
97.044

Pass-Through Entity
Identifying
Number/Grant
Number

Federal
Expenditures

EMW-2010-FO-09788 $
EMW-2011-FO-08736

Total U.S. Department of Homeland Security

143,126
148,114
291,240

U.S Department of Housing and Urban Development
Pass-Through State of California Department of Housing
and Community Development:
HOME Investment Partnership Program

14.239

09-PTAE-6317

46,758

Total U.S. Department of Housing and Urban Development
U.S. Department of Justice
Direct Programs:
ARRA: COPS Hiring Recovery Act Program

46,758

16.710

2009RKWX0161

93,090

Total U.S. Department of Justice

93,090

U.S Department of Transportation
Pass-Through State of California Office of Traffic Safety:
Avoid the 10
Pass-Through State of California Department of
Transportation:
ARRA: Railroad Grade Separation
Transit Operating Assistance

20.601

AL 0953

7,312

20.205

DPC0014(005)

26,159

20.521

641112

60,000

Total U.S. Department of Transportation

93,471

U.S Department of Health and Human Services
Pass-Through Solano County Health and Human
Services
Alcohol, Tobacco, and Other Drugs
Drug-Free Communities Support Program

93.959
93.276

00529-12
00529-12

28,399
13,964

Total U.S. Department of Health and Human Services

42,363

Total Expenditures of Federal Awards

$

4

566,922

CITY OF DIXON
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1: REPORTING ENTITY
The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal financial
assistance programs of the City of Dixon. The City of Dixon reporting entity is defined in Note 1 of the City's
Comprehensive Annual Financial Report. All federal awards received directly from federal agencies as well as federal
awards passed through other government agencies are included on the schedule. When federal awards were
received from a pass-through entity, the Schedule of Expenditures of Federal Awards shows, if available, the
identifying number assigned by the pass-through entity.

NOTE 2: BASIS OF ACCOUNTING
The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the City and is
presented on accounting principles generally accepted in the United States of America. The information in this
schedule is presented on the accrual basis of accounting and in accordance with requirements of OMB Circular A133, Audits of States, Local Governments, and Non-Profit Organizations.

NOTE 3: RELATIONSHIP TO FINANCIAL STATEMENTS
The amounts reported in the accompanying Schedule of Expenditures of Federal Awards agree, in all material
respects, to amounts reported within the City's basic financial statements. Federal award revenues are reported
principally in the City's financial statements as intergovernmental revenues in the governmental funds.

NOTE 4: CLAIMS
The City of Dixon has received federal grants for specific purposes that are subject to review and audit by the Federal
Government pass-through entity. Although such audits could result in expenditure disallowance under grant terms,
any required reimbursements are not expected to be material which have not already been recorded.
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CITY OF DIXON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

SECTION I - SUMMARY OF AUDITOR'S RESULTS
Financial Statements
Type of auditor's report issued:

Unqualified

Internal control over financial reporting:
Material weakness(es) identified?

No

Significant deficiency(ies) identified

None reported

Noncompliance material to financial statements noted?

No

Federal Awards
Internal control over major programs:
Material weakness(es) identified?

No

Significant deficiency(ies) identified?

None reported

Type of auditor's report issued on compliance for major programs:
Any audit findings disclosed that are required to be reported in accordance with
section 510(a) of Circular A-133?

Unqualified

No

Identification of Major Programs:
U.S. Department of Homeland Security, Assistance to Firefighters Grant, CFDA
97.044
Dollar threshold used to distinguish between type A and type B programs:
Auditee qualified as low-risk auditee?

$300,000
Yes

SECTION II - FINANCIAL STATEMENT FINDINGS
Findings relating to the financial statements which are required to be reported in
accordance with Generally Accepted Government Auditing Standards

No

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
Findings and questioned costs for Federal Awards, which includes audit findings and
defined in section 510(a)

6

No

CITY OF DIXON
SCHEDULE OF PRIOR YEAR FINDINGS
JUNE 30, 2012

There were no findings reported for the year ended June 30, 2011 that required follow-up action or corrective action.
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